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Independent Auditors’ Report
To the Shareholders of Dhivehi Raajjeyge Gulhun PLC
Opinion

We have audited the consolidated financial statements of Dhivehi Ragjjeyge Gulhun PLC and its
subsidiary (the Group) . which comprise the consolidated statement of financial pesition as at 31%
December 2025, the consolidated statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then endad, and notes to the consolidated financial
statements, comprising material accounting policies and other explanatory information set out in pages
6 to 48.

In our opinion, the accompanying consolidated financial statements give 2 true and fair view of the
consalidated financial position of the Group as at 31% December 2025, and its consaolidated financial
performance and its consolidated cash flows for the yvear then ended in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards Board (IFRS
Accounting Standard)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs"). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report, We are independent of the Group
in accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) ("IESBA Code®)
together with the ethical requirements that are relevant to our audit of the consclidated financial
statements in Maldives and we have fulfilled our other ethical responsibilities in accordance with the
IESBA Code. We belisve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Revenue Recognition

(Refer to the accounting policies and critical accounting estimates, assumptions and judgments in notes
4.14 and & (c) of the conselidated financial statements)

Risk Description Our response

Revenue recognition is one of the complex areas of Our audit procedures in this area included:
accounting especially with the added complexity of the
vast array of rapidly changing offers, complexity of
billing systems, complexity of products and services
and due to high velume of low value transactions
captured by the billing systems.

the design and implementation

to material revenue streams:
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Independent Auditors’ Repart {Contintisd)

To the Sharefiolders of Dhivehi Raajjevge Guihun PLC

Key Audit Matters (Continued)

Revenue Recognifion (Continued)
Risk Description

The majority of the Group's revenue is generated
through the billing system. Determining when and how
much revenue is recognized from customer contracts
has a significant impact especially on multiple
arrangements and customer offers.

Therefore, we identified revenue recognition as a key
audit matter because of the complexity and the
inherent risk related to the accuracy and existence of
revenue recorded,

Our response

Testing of operative effectiveness of
management's key internal controls relating
to material revenue streams involving IT
audit specialist;

Involving our IT specialists to review the
input of terms and pricing of different
services; accuracy of the data captured by
different systems and interfaces between
the systems;

Performing an independent revenue
reconciliation using usage reports and
comparing them with amounts recorded in
the GL for material revenue streams;

Performing vouching procedures for sales
project revenue, roaming revenue and
interconnect revenue to  suppoerting
documentation on a sample basis,

Testing period-end cut-off and unbilied
revenue accruals on a sample basis;

Reviewing journal entries related to revenue
accounts on a sample basis;

Assessing the appropriateness of the
Group's accounting policies set out in notes
414 and 5 (c), and adequacy of the
disclosures.
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Independent Audifors' Report (Canlinued)

To the Shargholders of Dhiveli Raajieyge Guiim PLC

Key Audit Matters (Continued)

Capitalization of Assets including useful lives, depreciation and impairment

(Refer o the accounting policies and critical accounting estimates, assumpfions and judgments.in notes
4.4, 5(al. 5(b) and & (g) of the consolidated financial statements)

Risk Description

The Group continues to incur a significant level of
capital expenditure in connection with the
expansion of its network coverage and
improvements to network quality. The carrying
value of Property and Equipment was MVR 2,518
million as at 31% December 2025,

There are number of areas where management
judgment impacts the carrying value of Froperty
and Equipment, and the related depreciation
profiles and impairment.

The nature of the assets may result in
inappropriate capitalization of the cosls and
inappropriate determination of the date and the
values transferred from construction in progress
to property and equipment.

Further, Telecommunication industry is evolving
continually due to changes in the technology.
Further, the Group has significant number of
physical assets related to telecommunication
subject to the technological update. Therefore,
technology changes would create obsolescence
of Property and Equipment, which might require
an impairment provision.

We consider this area as key audit matter
because determination of capitalization date,
useful lives and recoverable amount of Property
and Equipment involves judgmenis and
estimates. Therefore, an error in such estimates
could result in material misstatements in the
consolidated financial statements.

Qur response

Our audit procedures in this area included:

Obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of management's key internal
controls over the capitalization of properly and
equipment, including the key internal controls
over the estimation of useful economic lives of
assets;

- Evaluating the appropriateness of capitalization

policy and testing on a sample basis whether
the cost capitalized meets the relevant criteria
for capitalization and the depreciation is
correctly calculated,;

Challenging the date of transferring
construction-in-progress to  Property and
Equipment by examining the inspection reports
andfor project progress reports, on a sample
basis;

Evaluating management’s estimation of useful
economic lives by considering our knowledge
of the business;

- Inguiring the networks and the other relevant

teams in order to assess on technological
updates and actual replacements of assets, if
any, with latest technology to identify any
potential impairment indicators for the existing
assels;

- Assessing whether there were impairment

triggers giving rise to a need to perform a
comprehensive impairment review of Property
and Equipment based on the internal and
external information assessed;

Challenging the management's positions of the
impairment assessment as to whether or not a
reasonable possible change to key operating
assumptions could result in impairment;

- Assessing the adeguacy of the consolidated

financial statements disclosures included in
notes 4.4, 5 (3), 5 (b) and 5 (qg).




KPMG Independent Auditors” Repoint (Coittinued)
To the Shareholders of Dhively Raagevge Guihun PLT

Other Information

The Board of Directors (the “Board”) is responsible for the other information. The other information
comprises the information included in the annual report but does not include in the consolidated financial
statements and our auditors’ report thereon. The annual report is expected to be made available to us
after the date of this auditors’ report,

Qur opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon as part of our engagement to audit the
consolidated financial statements.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to the Board.

Responsibilities of the Board of Directors for the Consoclidated Financial Statements

The Board is responsible for the preparation and the fair presentation of consolidated financial
statements in accordance with IFRSs, and for such internal control as the Board determines is
necessary to enable the preparation of consolidated financial statements that are free fram material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, the Board is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Group's financial reporting processes.
Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to oblain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consclidated financial statements,

As part of an audit in accordance with |SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

- ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
averride of interal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.




KPVIG Independent Auditors' Repert (Continued)
To the Sharehelgers of Dhivehi Raajievae Guibun PLC

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

Evaluate the appropriateness of accouniing policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Group's ability to continue as a geing
concern. If we conclude that a matenial uncertainty exists, we are reguired to draw attention in our
auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors' report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

- Ewaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying iransactions and events in a manner that achieves fair presentation.

- Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with the Board regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Board with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, action taken {o eliminate
threats or safeguards applied.

From the matters communicated with the Board, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore
the key sudit matters. We describe these matters in our auditors' report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Audit License No: ICAM-IL-FQ1
For and on behalf of KPMG Maldives

5" February 2026
Male’




DHIVEHI RAAJJEYGE GULHUN PLC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31°' DECEMBER

Revenue

Operating costs

Depreciation and amortization

Impairment loss on trade receivables and contract assels

Net Other income

Results from operating activities

Finance income

Finance costs

Net finance costs

Profit before tax

Tax expense

Profit and other Comprehensive Income for the year

Earnings pershare

Basic and diluted earnings per share (MVR)

Figures in brackets indicate deductions.

2025 2024
Note MVR "000"  MVR “000"
8 2,837,652 2,786,548
g (1,175.304) (1,149,809
14,15& 16  (432.365) (405.347)
18.1 (24,460) (30,077)
10 4,847 1,142
1,210,370 1,202,357
55643 53,195
(156,134) (153,604)
11 (100,491) (100,408)
1,109,879 1,101,948
12 (160,483) (156,124)
949,396 945 824
13 12.49 12.45

These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of The Group set oul on pages 10 to 48. The Report of the Independent Auditors is

given on pages 1 to 5.




DHIVEHI RAAJJEYGE GULHUN PLC
CONSCOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31°7 DECEMBER 2075 2024
Note MVR 000" MVR 000"
ASSETS
MNon-current assets
Property and eguipment 14 25186584 Z.366.350
Righi-of-use asseis 15 267 248 285,174
Intangibile asssats 16 355.929 330024
Daferrad tax assats 12.2 3317¢ 25487
Total non-current asseis 3,975,040  3.007.035
Current assets
Inventories 17 36,586 40.883
Trade and olher receivables 18 B95.930 EBB.639
Short term Invesimeants 19 2.148.358 2.181.575
Cash and cash equivalents 20 812,826 503.924
Total current assets 2.856,698 3.625.021
Total assets T 7.071.738 6,632,056
EQUITY AND LIABILITIES
Equity
Share capital 21 180,000 190,000
Retained earnings 4028780  3,740.584
Total equity 4.218, 78D 3530584

Mon-current liabilities

Pravisions: 22 158,105 154,100
Loans and Borrowings 23.2 685,276 618,355
Lezse lizbilities 241 261,634 275,118
Total non-current liabilities 1.1058,015 1,051,673
Current liabilities

Lozns and Borrowings 23.2 348 186 200,086
Lease liabilities 24.1 77.607 79.360
Trade and other payables 25 920,857 938,201
Amounts due to 2 related party 26 314.408 348.606
Currant tax payable 85,505 B3.636
Total current liabilities 1,747,943 1645899
Total liabilities 2,852 958 2,701,472
Total equity and liabilities 7071738 B.632056

These financial statements are to be read in conjunclion with the related notes which form an integra! part of these
financial statements of The Group set out on pages 10 1o 48, The Report of the Independent Auditors is given on
pages 1to 5.

These financial statements were approved by the board of directors and signed on its behalf by:

Ry

Reem Altajer Ismail Rasheed Robin Wall
Chairperson of Audit Committee Chief Executive Officer and Chief Financial Officer

Managing Director
5 February 2026




DHIVEHI RAAJJEYGE GULHUN PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31°" DECEMBER 2025

Note

Asat 1% January 2024
Profit and Other Comprehensive Income for the year
Transactions with Owners of the Company - Distributions

Dividends declared 2.2
As at 31" December 2024

Asat 1% January 2025

Profit and Other Comprehensive Income for the year

Transactions with Owners of the Company - Distributions

Dividends declared 2.2
As at 31" December 2025

Figures in brackets indicate deductions.

Share Retained Total
capital earnings Equity
MVRE 000"  MVR 000"  MVR 000"
190,000 3364760 3.554 760
. 945824 Q45 524
= (570.000) (570,000}
180,000 3.740.584 3,930,584
190,000 3,740,584 3,930,584
- 949 396 949,396
o (661.200) (661.200)
190,000 4,028,780 4,218,780

These financial statements are to be read in conjunction with the related notes which farm an integral parl of these
financial statements of The Group set out on pages 10 to 48. The Report of the Independent Auditors is given on pages

Ttos




DHIVEHI RAAJJEYGE GULHUN PLC

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31" DECEMBER

Cash flows from operating activities
Frofit before Tax

Adjustments for:

Met (gan)f loss on disposal of property and equipment
Interest on loans

Interest on lease liabilities

Interest income

Depreciation of property and egquipmeant

Depreciation of right-of-use assets

Amortization of intangible assets

Provision for slow-moving / obsolete inventories
Provision for impairment loss on trade and other receivables
Unwinding of discounts on provisions

Facility fee amortization

Operating profit before working capital changes

Changes in:

Inventaries

Trade and other receivables

Trade and other payables

Amounts due to a related party

Cash generated from operations

Tax paid

Interest paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase and construction of properly and equipment
Purchase of intangible assets

Net proceeds from dispesal of property and equipment

Interest received

Deposit made o obtain the license for Mobile Money operation
Mobile Money Assurance Deposit made during the year

Net change in short term Investments

Net cash used in investing activities

Cash flows from financing activities
Borrowings during the year

Laan facility fee paid

Payment of lease lizbilities

Dividend paid during the year
Repayment of borrowings

Net cash used in financing activities

Net increase | (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Figures in bracket indicate deductions.

2025 2024
Note MVR"000" MVR "000"
1,109,879 1,101,948
10 (280) 1,370
11 53,685 60,257
11 28,541 29,660
11 (55,643) (53,185)
14 290,528 273,647
15 53,605 48 469
16 88,232 83,231
17 918 1,072
18.1 24,460 30,076
22 3,275 3,392
233 2,704 1,508
7,599,904 1.581,435
3,379 33
(30,430} (228 834)
(6,204) 53,448
(1,854) 15,237
7564,695 1421319
(166,216) (163,507)
23 (67,615) (100,570)
1,300,864 1,157,242
(411,768) (476,974)
(114,137) (53,623)
661 (798)
61,474 33,812
= (250)
= (2,500)
19 37,388 (905,855)
[426,362)  (1,406,188)
23 525,110 221,828
23 (2,107) (575)
24 (83,257) (60,911)
(693,589) {626,819)
23 (311,737) (229 366)
(565,580) (695,843)
308,902 (044,789)
498,924 1,443,713
20 B07.626 498 924

These financial statements are to be read in conjunction with the related notes which form an integral part of
these financial statements of The Group set out on pages 10 to 48. The Report of the Independent Auditors is

given on pages 1 to 5.
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DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2025

Reporting entity

1.1 Parent Company

Dhivehi Raajjeyge Gulhun PLC (the “Company”) was originally incorporated under the Limited Liability
Companies Decree No. 1988/123 and presently governed under the Companies’ Act No. 7 of 2023 as
a limited: liahility Company in the Republic of Maldives. The Company provides telecommunication
services in the Maldives. The registered office of the Company is situated at Dhiraagu Head Office,
Ameenee Magu, P.O. Box 2082, Male’ 20403, Republic of Maldives.

The Company is a listed in the Maldives Stock Exchange, in the Republic of Maldives with effect from
29" September 2011,

The Company serves as the immediate holding entity for Dhiraagu Fintech Private Limited, whose
primary business activities include offering mobile money services, digital payment solutions, and
electronic financial services.

1.2 Subsidiary Company

Dhiraagu Fintech Private Limited

Dhiraagu Fintech Private Limited (the “Company”) is a Company incorporated on 315 December 2023
as a Private Limited Liability Company under the companies Act No. 10/96 in the Republic of Maldives
and presently governed under the Companies' Act No. 7 of 2023, with its registered office at the
Dhiraagu Head Office. Ameenee Magu, Male’, Republic of Maldives. The Company's primary business
activities encompass providing mobile money services, digital payment solutions, and electronic
financial services.

The consolidated financial statements of the Group for the year ended 31¢ December 2025 comprise
the Company and its subsidiary (together referred to as the "Group”).

Easis of preparation

{a) Statement of Compliance

The consoclidated financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRSs").

(b} Basis of Measurement

The consolidated financial statements have been prepared based on the historical costs basis.
(c) Functional and Presentation Currency

These consolidated financial statements are presented in Maldivian Rufiyaa, which is also the Group's
functional currency. All financial information presented in Maldivian Rufiyaa has been rounded to the
nearest thousand except where otherwise indicated.

(d) Going Concern basis of Accounting
The consolidated financial statements have been prepared on a geoing cencern basis.

(e} Use of Estimates and Judgements

The preparation of consolidated financial statements in conformity with IFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses, Actual results may differ from these
estimates.




DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31°" DECEMBER 2025

2. Basis of preparation (Continued)

(e) Use of Estimates and Judgements {Continued)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected. Information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effect on the amounts recognised in the
consolidated financial statements are discussed in Note 5 to the consolidated financial statements.

3. Changes in material accounting policies

The Company did not have any changes to its accounting policies from those applied in the financial
statements as at and for the year ended 31* December 2024,

4. Material accounting policies

The Group has consistently applied the following accounting policies to all accounting periods presented
in these consolidated financial statements, except if mentioned otherwise.

4.1 Basis of Consolidation
4.1.1. Business Combinations

The Group accounts for business combinations using the acquisition method when control is transferred
to the Group. The consideration transferred in the acquisition is generally measured at fair value, as are
the identifiable net assets acquired. Any goodwill that arises is tested annually for impairment. Any gain
on a bargain purchase is recognized in profit or loss immediately. Transaction costs are expensed as
incurred, except if it is related to the issue of debt or equity securities. The consideration tfransferred
does not include amounts related to the settlement of pre-existing relationships. Such amounts are
generally recognized in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an ocbligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equity, then it
is not re-measured, and seftlement is accounted for within equity. Otherwise, other contingent
consideration is re-measured at fair value at each reporting date and subsequent changes in the fair
value of the contingent consideration are recognized in profit or loss.

If share-based payment awards (replacement awards) are required to be exchanged for awards held by
the acquiree's employees (acquiree's awards), then all or a portion of the amount of the acquirer's
replacement awards is included in measuring the consideration transferred in the business combination.
This determination is based on the market-based measure of the replacement awards compared with
the market-based measure of the acquiree's awards and the extent to which the replacement awards
relate to pre-combination service.

4.1.2, Subsidiary

Subsidiary is an entity controlled by the Group. The Group controls an entity when it exposed to or has
right to, variable return from its investment with entity and has the ability to effect those return through
its power over the entity.

The financial statements of subsidiary are included in the consclidated financial statements from the
date that control commences until the date that control ceases. The accounting policies of subsidiary
have been changed when necessary to align them with the policies adopted by the Group.




DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 3157 DECEMBER 2025

4. Material accounting policies (Continued)
4.1 Basis of Consolidation (Continued)
4.1.3. Non-controlling Interests

NCI are measured initially at their proporlionate share of the acquiree’s identifiable net assets at the
date of acquisition. Changes in the Group's interest in a subsidiary that de not result in a loss of control
are accounted for as equity transactions

4.1.4 Loss of Control

When the Group loses control over a subsidiary, it de-recognizes the assets and liabilities of the
subsidiary, and any related NCI and other components of equity. Any resulting gain or loss is recognized
in profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is
lost.

4.1.5 Transaction Eliminated on Consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated in preparing the consoclidated financial statements. Unrealized gains
arising from transactions with equity accounted investees are eliminated against the investment to the
extent of the Group's interest in the investee. Unrealized losses are eliminated in the same way as
unrealized gains, but only to the extent that there is no evidence of impairment,

4.2 Transactions in foreign currencies

Transactions in foreign currencies are franslated to Maldivian Rufiyaa (functional currency) at the
exchange rates prevailing at the date of the transaction. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies as at the reporting date are recognized in profit or loss.

Mon-monetary assets and liabilities, which are stated at historical cost, denominated in foreign
currencies are translated to Maldivian Rufiyaa at the exchange rates ruling at the date of transaction.
Non-monetary assets and liabilities, which are stated at fair value, denominated in foreign currencies
are translated to Maldivian Rufiyaa at the foreign exchange rates ruling at the dates that the fair value
was determined.

4.3 Financial Instruments
(i) Financial Assets (Non-derivative)
Recognition and initial measurement

The Group initially recognizes receivables and deposits on the date that they are originated. All other
financial assets are recognized initially on the trade date at which the Group becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price.

Classification and Subsequent Measurement

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI - debt
investment; FVOC| - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its
business model for managing financial assets, in which case all affected financial assets are reclassified
on the first day of the first reporting period following the change in the business model,

sy

-
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DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3157 DECEMEER 2025

Material accounting policies (Continued)

4.3 Financial Instruments (Continued)

(i) Financial Assets (Non-derivative) (Continued)

Classification and Subsequent Measurement (Continued)

A financial asset is measured at amortised cost if it meets both of the follewing conditions and is not
designated as at FVTPL:

- Itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

Its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Group may
irrevocably designate a financial asset that otherwise meets the reguirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed, and information is
provided to management. The information considered includes:

- The stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management's strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, maiching the duration .of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the sale
of the assets.

- The risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are managed.

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during 2 particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In making this assessment, the Group considers;

- Contingent events that would change the amount or timing of cash flows.

- Terms that may adjust the contractual coupon rate, including variable-rate features;

- Prepayment and extension features; and

- Terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract.
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4. Material accounting policies {Continued)

4.3 Financial Instruments (Continued)
(i) Financial Assets (Non-derivative) (Continued)
Subsequent measurement and gains and losses

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method, The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognised in profit or loss. Any gain or loss on de-recognition is recognised in profit
or loss. Financial assets at amortized cost comprise trade and other receivables, Bank deposits and
Investment in fixed deposits.

(ii) Financial liabilities (Non-derivative)
Classification, subsequent measurement and gain and losses

The Group initially recognizes debt securities issued and subordinated liabilities on the date that they
are originated. All other financial liabilities are recognized initially on the trade date at which the Group
becomes a party to the contractual provisions of the instrument.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial Liabilities at FVTPL are measured at fair value and net gains and losses,
including interest expenses are recognized in profit or loss.

Other financial liabilities are subseguently measured at amoertised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any
gain or loss on de-recognition is also recognised in profit or loss. The Group has the non-derivative
financial liabilities such as trade and other payables and amounts due to related party,

Such financial liabilities are recognized initially at fair value plus any directly attributable transaction
costs, Subseguent to initial recognition, these financial liabilities are measured at amortized cost using
the effective interest method.

De-recognition
Financial Assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Group is
recognized as a consolidated asset or liability.

Financial Liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expire.

(iii} Share Capital

Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ardinary
shares are recognized as a deduction from equity.
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4. Material accounting policies (Continued)

4.3 Financial Instruments (Continued)

(iii) Share Capital

Dividends

Interim dividends te ordinary shareholders are recognised as a liability in the period in which they are
declared and final dividends are recognised as a liability in the period which they are approved by the
shareholders.

4.4 Property, Plant and Equipment

(i} Recognition and Measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. Coslt includes expenditure that is directly attributable to the acquisition
of the asset. The cost of self-constructed assets includes the cost of materials and direct labour, any
other costs directly attributable to bringing the assets to a working condition for their intended use and
capitalized borrowing costs.

The estimated costs of dismantling and removing an asset and restoring the site on which it is located
are also included in the cost of property, plant and equipment. The corresponding obligation is
recognised as a provision. Purchased software that is integral to the functionality of the related
equipment is capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as consolidated items (major components) of property, plant and equipment. Gains and losses on
disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the earrying amount of property, plant and equipment, and are recognized net within other
income in profit or loss.

(ii) Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Group, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized. The costs of the day-to-day servicing of properly, plant and equipment are recognized in
profit or loss as incurred.

(i) Depreciation

Depreciation is calculated over the depreciable amount, which is the cosl of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognized in profit or loss on a straight-line
basis over the estimated useful lives of each part of an item of property, plant and equipment, since this

most closely reflects the expected pattern of consumption of the future economic benefits embodied in
the asset.

The estimated useful lives for current and comparative years are as follows:

Buildings 5 to 40 years
Property and equipment - Civil works, cables and ducting 510 40 years
- Network and electronic equipment 5to 40 years
‘ehicle and launches 4 to 7 years
Furniture and fittings 410 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year end and
adjusted prospeciively, if appropriate.
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4. Material accounting policies {Continued)

4.4 Property, Plant and Equipment (Continued)
(iv) Capital Work in Progress

Assets under construction as at the year-end represents the costs incurred or accrued for the projects
which are not commissioned for commercial operation as at the year end

4.5 Intangible assets

(i) Recognition and Measurement

Intangible assets that are acquired by the Group, which have finite useful lives, are measured at cost
less accumulated amortization and accumulated impairment losses.

Costs that are directly associated with the purchase and implementation of identifiable and unigue
software products by the Group are recognized as intangible asseis. Expenditures that enhance and
extend the benefits of computer software programmes beyond their original specifications and lives are
recognized as a capital improvement and added to the original cost of the software.

(ii) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically
and commercially feasible, future economic benefits are probable and the Group has sufficient
resources to complete development and to use the asset.

(iii) Amortization

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use. The estimated useful
lives for the current and comparative periods are as follows:

Software 31010 Years
Licences 10 Years or licence term whichever is lower
Indefeasible right to use cable capacity 15 Years or cable life whichever is lower

Amortization method, useful lives, and residual values are reviewed at each reporting date and adjusted
if appropriate.

(iv) Capital Work in Progress

Capital work in progress as at the year-end represents the costs incurred or accrued for the projects
which have not commenced commercial operations as at the year end.

4.6 Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based
on the weighted average principle, and includes expenditure incurred in acquiring the inventories,
conversion costs and other costs incurred in bringing them to their existing location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

4.7 Cash and Cash Equivalents
Cash and cash equivalents are defined as cash in hand, bank demand deposits and short term highly

liguid investments readily convertible to known amounts of cash and subject to insignificant risk of
changes in value.
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4. Material accounting policies (Continued)
4.8 Contract assets related to the Enterprise Sales Projects

Contract assets related to the sales project represents the gross unbilled amount expected fo be
collected from cusiomers for performance obligations satisfied to date. It is measured at the
consideration allocated to the performance obligations completed as at the reporting date recognised o
date less progress hillings and recognised losses.

Cost includes all expenditure related directly to specific projects and an allocation of fixed and variable
overheads incurred,

If progress billings exceed costs incurred plus recognised profits, then the difference is presented as
deferred income in the statement of financial position.

4.9 Impairment
(i} Non-derivative financial assels
Financial instruments and contract assets
The Group recognises loss allowances for ECLs on:
- Financial assets measured at amortised cost; and
Contract assets,

The Group measures loss allowances at an amount egual to lifetime ECLs for trade and other
receivables.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

The Group monitor the changes in credit risk by tracking published external credit ratings. To determine
whether published ratings remain up to date and to assess whether there has been a significant increase
in credit risk at the reporting date that has not been reflected in published ratings, the Group supplements
this by reviewing changes in bond yields and, where available, credit default swap (CDS) prices together
with available press and regulatory information about debtors.

The Group considers a financial asset to be in default when:

- The borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the
Group fo actions such as realising security (if any is held); or

- The financial asset is more than 80 days past due for the residential segment.

- The financial asset is more than 150 days past due for the Government segment.

- The financial asset is more than 120 days past due for the corporate segment.

The Group has rebutted the presumption of 80 days past due for the Government and corporate
segment as the Group has assessed the previous years' collections and the historic collections at a

considerable level after 3 months period.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
menths afier the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).
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4. Material accounting policies (Continued)

4.9 Impairment (Continued)
(i) Non-derivative financial assets (Continued)
Financial instruments and contract assets (Continued)

The maximum period considered when estimating ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group expecis to receive).

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit
impaired. A financial asset is ‘credit impaired’ when one or mare events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

A breach of contract such as a default or being more than 180 days past due of the significant
government customers who excead MVR 100,000/

- A breach of contract such as a default or being more than 180 days past due of the significant
corparate customers who exceed MVR 100,000/-;

- A breach of contract such as a default or being more than 365 days past due of the wholesale
customers.

- ltis probable that the contractual party will enter bankruptcy or other financial reorganisation.
Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual customers,
the Group has a policy of writing off based on historical experience of recoveries of similar assets and
based on the assessment carried out by the Group. For wholesale segment customers, the Group
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Group expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Group's procedures for recovery of amounts due,

(ii} Non-financial assets

Al each reporting date, the Group reviews the carrying amounts of its non-financial assets (inventories,
contract assets and deferred tax assets) to determine whether there is any indication of impairment. If
any such indication exists, then the asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash Inflows of other assets or
CGUs.
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4. Material accounting policies (Continued)
4.9 Impairment (Continued)
(ii) Non-financial assets (Continued)

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
of disposal. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the-asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognised in profit or loss,

4.10 Employee Benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed
contributions into a consolidated entity and will have no legal or constructive obligation fo pay further
amounts.

The Group contributes 10% of members’ salary into the scheme with an additional, minimum, 4% of
salary being contributed by the members.

(b) Short-term benefits

Short-term employee benefit obligations of the Group are measured on an undiscounted basis and are
expensed as the related service is provided,

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Group
has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee and the obligation can be estimate reliably.

4.11 Provisions

A pravision is recognized if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation.

If the time value of money is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of discount is recognised as finance cost.

Network and asset retirement chligation provision has been made for the best estimate of the present
value of the unavoidable future cost of dismantling and removing the items of property, plant and
equipment and restoring the sites on which they are located.

4.12 Leases

At inception of a contract, the Group assesses whether a contract is, or contains. a lease. A contract is,
or containg, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideratian.

(i) As a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates
the consideration in the contract to each lease component on the basis of its relative stand-alone prices.
However, for the leases of property the Group has elected not to consolidated non-lease components
and account for the lease and non-lease components as a single lease component.
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4. Material accounting policies (Continued)
4.12 Leases (Continued)
(i) As a lessee (Continued)

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The
night-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying
assei to the Group by the end of the lease term or the cost of the right-of-use asset reflects that the
Group will exercise a purchase option. In that case the right-of-use asset will be depreciated over the
useful life of the underlying asset, which is determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re-measurements of the lease liability. The lease liability is initlally measured at the
present value of the lease payments that are not paid at the commencement date, discounted using the
interest rate implicit in the lease or. if that rate cannot be readily determined, the Group's incremental
borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate.

The Group determines its incremental borrowing rate by obtaining interest rates from various external
financing sources and makes certain adjusiments to reflect the terms of the lease and type of the asset
leased.

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate; initially measured using the index or rate
as at the commencement date;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase opfion that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is re measured
when there is a change in future lease payments arising from a change in an index or rate. if there is a
change in the Group's estimate of the amount expected to be payable under a residual value guarantee,
if the Group changes its assessment of whether it will exercise a purchase, extension or termination
option or if there is a revised in-substance fixed lease payment.

VWhen the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Group presents right-of-use assets that do not meet the definition of investment property in “Right-
of-use assets” and lease liabilities in “Lease liabilities” in the statement of financial position.

Short-term leases and leases of low-value assets

The Group has elected not to recognize right-of-use assels and lease liabilities for leases with contract
term less than one year considered as low-value assets or short-term leases, including IT equipment.
The Group recognizes the lease payments associated with these leases as an expense on a straight-
line basis over the lease term.
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4. Material accounting policies (Continued)

4.13 Events cccurring after the reporting date

The materiality of the events occurring after the reporting date has been considered and appropriaie
adjustments and provisions have been made in the consolidated financial statements wherever
necessary.

4.14 Revenue from contracts with customers

Revenue is measured based on the consideration specified in the contract with a customer, The Group
recognise revenue when it transfers control over a good or service to a customer,

(a) Sale of equipment

Revenue from handset and other eguipment sales is recognised when the product is deliverad to the
customer. In revenue arrangements from bundled contracts include more than one Performance
Obligation (PO}, the arrangement consideration is allocated to each performance obligation based on
their relative standalone selling price (SSP).

(b} Provision of services

Revenue for access charges, airtime usage and messaging by contract customers is recognised as
services are performed, with unbilled revenue resulting from services already provided accrued at the
end of each period and unearned revenue from services to be provided in future periods deferred,

Revenue from the sale of prepaid credit is deferred until such time as the customer uses the airtime, or
the credit expires. Deferred revenue related to unused aittime is recognised when utilised by the
customer. Upon termination of the customer contract, all deferred revenue for unused aitime is
recognised in the profit or loss.

Revenue from interconnect fees is recognised at the time the services are performed. Revenue from
data services is recognised when the Group has performed the related service and, depending on the
nature of the service, is recognised either at the gross amount billed to the customer or the amount
receivable by the Group as commission for facilitating the service.

(c) Installation revenue

Instaliation services are specific services and does not have a standalone value without the dataf
internet services, it has not been considered as consolidated performance obligation,

The installation revenue is considered as part of the overall transaction price and is amortized over the
expected tenure of the contracts with the customers,

{d) Sales projects

Installation, device sale and service provision are considered to be consolidated Performance Obligation
as those are distinct goods/ services. The customer can obtain each of the said good/ service on a
standalone basis from different vendors and each has a standalone value to the customer.

Standalone selling prices ("S5P7) is determined for installation service, sale of device and provision of
service. Accordingly, transaction price collected from the customers are allocated to each Performance
Obligation based on relative SSP allocation and recognize revenue accordingly.

(e) Contract costs

Contract costs that are incremental in obtaining a contract with a customier are capitalized and amortised
over the period of related revenues. Applying the practical expedient per IFRS 15, the Group recognises
incremental cost of obtaining a confract as an expense when incurred if the amortisation period of the
assets that the Group otherwise would have recognised is one year or less.
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4. Material accounting policies (Continued)
4.14 Revenue from contracts with customers (Continued)

(f) Loyalty Programme

Revenue is allocated between the |oyalty programme and other components of the Income. The amount
allocated to the loyalty programme is deferred and is recognized as revenue when the Group has fulfilled
its obligations to supply the services under terms of the programme or when it is no longer probable that
the points under the programme will be redeemed.

4.15 Expenditure
(a) Finance income and expense

Finance income comprise interest income on funds invested. Interest income is accrued on a time basis
by reference to the principal outstanding and the effective interest rate applicable. Finance costs
comprise, unwinding of discounts on provisions, unwinding of discount on lease liabilities and foreign
exchange losses that are recognised in profit or loss. Foreign exchange gains and losses are reported
on net basis.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to;

-  The gross carrying amount of the financial asset; or
- Theamortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

(b) Operating Expenses

All expenses incurred in the running of the business and in maintaining the capital assets in a state of
efficiency has been charged to the profit or loss for the year.

Expenses incurred for the purpose of acquiring, expanding or improving assets of a permanent nature
by means of which to carry on the business or for the purpose of increasing the earning capacity of the
business has been treated as capital expenses.

4.16 Tax Expenses
Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in profit or
loss. The Group has determined that interest and penalties related to income taxes, including unceriain
tax treatments, do not meet the definition of the income taxes, and therefore accounting for them under
1AS 37, provision, contingent liabilities and contingent assets.
(a) Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantially enacted at the reporting date.

(b) Deferred tax
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets

and liabilities for financial reporting purposes and the amounts used for taxation purposes.

{8
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4. Material accounting policies (Continued)
4.16 Tax Expenses (Continued)
(b) Deferred tax (Continued)

Deferred tax is not recognised for the temporary differences on the initial recognition of assets or
lizbilities in a transaction that does not affects neither accounting nor taxable profit or loss and (if) does
not give rise to equal taxable and deductible temporary differences at the time of the transaction.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax
asset in full, then future taxable profits, adjusted for reversals of existing temporary differences, are
considered, based on the business plan of the Group. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realised; such reductions are reversed when the probability of future taxable profits improves.

The measurement of deferred tax reflects the tax conseguences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.

4.17 Determination of Fair Values

A number of the Group's accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/ or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to
that asset or liability.

= Level 1: Quoied prices (Unadjusted) in active market for identical assets and liabilities

« Level 2: Inputs other than quoted prices included in Level 1 that are observable for the assets
or liability, either directly (i.e as prices) or indirectly (i.e. derived from process)

» Level 3. Inputs for the assets or liability that are not used on observable market data
(unohservable inputs)

(a) Trade and other receivables

The fair value of trade and other receivables, excluding construction contracts, is estimated as the
present value of future cash flows, discounted at the market rate of interest at the reporting date.
However, the Group has got short term receivables as at the reporting date.

(b) Financial liabilities (Non- derivative)

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the risk adjusted discount rate.

5. Critical accounting estimates, assumptions and judgements

In the preparation of these consclidated financial statements, a number of estimates and assumptions
have been made relating to the performance and the financial position of the Group. Results may differ
significantly from those estimates under different assumptions and conditions. The Directors consider
that the following discussion addresses the Group's most critical accounting policies, which are those
that are most important to the presentation of its financial performance and position.
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5. Critical accounting estimates, assumptions, and judgements {Continued)

These policies reguire subjective and complex judgements, often as a result of the need to make
estimates about the effect of matters that are uncertain.

{a) Depreciation of property, plant and equipment

The Group assigns useful lives and residual values to property, plant and equipment based on periodic
studies of actual asset lives and the intended use for those assets, Changes in circumstances such as
technological advances, prospective economic utilisation and physical condition of the assets concerned
could result in the actual useful lives or residual values differing from initial estimates.

Where the Group determines that the useful life of property, plant and equipment should be shortened
or residual value reduced, it depreciates the net carrying amount in excess of the residual value over
the revised remaining useiul life, thereby increasing depreciation expense. Any change in an asset’s life
or residual value is reflected in the Group’s consolidated financial statements when the change in
estimate is determined,

(b} Impairment of property, plant and equipment and intangible assets

The Group assesses the impairment of property, plant and equipment and intangible assets whenever
events or changes in circumstances indicate that the carrying value may not be recoverable or otherwise
as required by accounting standards. Factors that are considered important and which could trigger an
impairment review include the following;

*  Obsolescence or physical damage;

= Significant changes in technology and regulatory environments,

* Significant underperformance relative to expected historical or projected future operating results;

= Significant changes in the use of its assets or the strategy for its overall business;

=  Significant negative industry or economic trends;

The identification of impairment indicators, the estimation of future cash flows and the determination of
the recoverable amount for assets or cash generating units require significant judgement.

{c) Revenue recognition

Judgement is required in assessing the application of the principles of revenue recognition in respect of
revenues. This includes presentation of revenue as principal or as agent in respect of income received
from transmission of content provided by third parties. As per the requirements of IFRS 15 Identification
of the performance obligations, allocation of the consideration over the performance obligations,
determination of the key assumption such as customer expected retention period.

(d) Valuation of receivables

Note 4.8 — measurement of ECL allowance for trade receivables and confract assets: key assumptions
in determining the weighted average loss rate.

The provision for impairment losses for trade and other receivables reflects the Group's estimates of
losses arising from the failure or inability of customers to make reguired payments.

The provision is based on the individual assessment of the customers, lifetime expected credit loss of
the trade and other receivables, customer credit-worthiness and the Group's historical write-off
experience etc.
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Critical accounting estimates, assumptions and judgements (Continued)
(d) Valuation of receivables (Continued)

Changes to the provision may be required if the financial condition of its customers improves or
deteriorates. An improvement in financial condition may result in lower actual write-offs.

(e} Interconnection with other operators

As part of the normal course of business, the Group interconnects with other telecommunications
operators. In certain instances it uses estimates to determine the amount of revenue receivable from or
expense payable to these other operators. The prices at which these services are charged are
sometimes regulated and may be subject to retrospective adjustment. Estimates are used in assessing
the likely impact of these adjustments. Adjustments to interconnect estimates are taken to operating
profit in the period in which the adjustments are made.

(f) Provisions

A provision is recognised when there is a present (legal or constructive) obligation in respect of a past
event as explained in the accounting policy in Note 4.11 to the consoclidated financial statements.
Judgement is required to quantify such amounts.

{(g) Capitalization of Property, Plant and equipment and projects under construction

Assets are transferred to Property, Plant and equipment from assets under construction when they are
ready for its intended use. The complex nature of the assets is such that judgment is required as to
when that point is reached. Also, judgment is required to determine whether the costs incurred on those
assets can be capitalized or can be recognized as an expense in profit or loss.

(h) Lease Term

Some leases related to Land and buildings and Network assets contain extension options exercisable
by the Group before the end of the contract period. The extension options held are exercisable only by
the Group and not by the lessors. The Group assesses at lease commencement date whether it is
reasonably certain to exercise the extension options. The Group reassesses whether is reasonably
certain to exercise the option if there is a significant event or significant changes in circumstances within
control.

Standards issued but not yet effective.

A number of new standards are effective for annual periods beginning after 19 January 2025 and earlier
application is permitted, however, the Group has not early adopted the new or amended standards in
preparing these consolidated financial statements.

The following amended standards and interpretations are not expected to have a significant Impact on
the Group's consolidated financial statements,

IFRS 18 Presentation and Disclosure in Financial Statements

IFR3 18 will replace |AS 1 Presentation of Financial Statements and applies for annual reporting periods
beginning on or after 1% January 2027. The new accounting standard introduces the following key new
requirements.

« Entities are required to classify all income and expenses into five categories in the statement of
profit or loss, namely the operating, investing, financing, discontinued operations and income tax
categories. Entities are also required to present a newly defined operating profit subtotal. Entities’
net profit will not change.

25
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6. Standards issued but not yet effective (Continued)

A. IFRS 18 Presentation and Disclosure in Financial Statements (Continued)

* Management-defined performance measures (MPMs) are disclosed in a single note in the financial
statements,

+ Enhanced guidance is provided on how to group information in the financial statements

In addition, all entities are required to use the operating profit subtotal as the starting point for the statement
of cash flows when presenting operating cash flows under the indirect method,

The Gompany is still in the process of assessing the impact of the new accounting standard, particularly with
respect to the structure of the Company's statement of profit or loss, the statement of cash flows and the
additional disclosures required for MPMs. The Company is also assessing the impact on how information is
grouped in the financial statements, including for items currently labelled as 'other’.

B. Other accounting standards

The following new and amended accounting standards are not expected to have a significant impact on
the Company's financial statements.

= Classification and Measurement of Financial Instruments (Amendments to IFRS 8 and IFRS 7)
» Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7); and
»  Annual Improvements fo IFRS Accounting Standards - Volume 11

* |FRS 51 = General Reguirements for Disclosure of Sustainability-related Financial Information
= [FRS 52 = Climate-related Disclosures
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7 SEGMENT INFORMATION
Reportable Segments

The Group's operation is segregated inlo two repartable segments. which the Group operates and manages as siralegic business
unitsand arganize by products and sénaces. The Group measures and ‘evaluales the repordable segienis based on segment
operating income, consistent with the Chief Operating Decision Maker's ("CODM") assessment of segment performance,

The Group makes capital alfocation decisions based on the sirategic needs of the business, needs of the network {mabile or fixed
and: broadband) providing services and 1o provide emenging services 10 the custamers. The Group extludes from segment résulls the
effects of cerain items that management does nol consider in assessing segment perormance, pnmanly because of their non-
operational nature.

The Following summary describes the operations of each repariable segmenl.

(1) Mabile Mobile operaticn primarily includes prépaid mobile, postpaid mobile, reaming. mobile equipment and mobile
brogdband which-are provided to individuals; business and government customers.

(2) Fixed, Broadband Fixed, Broadband and Enterprise primarily include fixed talephony, fixed and fibgr broadband, lease cifcuils,

and Enterprise datacoms. |P TV network as a service, mobile mongy -and enlerprise nfrastruclure project. The Group
provides these products and services to the indivduals, businesses and government customers,

Information about Repartable Segments

Segment information disclozed for the year ended 31™ December 2025 and 2024 are as follows

Mobile Fixed, Broadband and Others Total
Enterprise
2025 2024 2025 2024 2025 2024 2025 2024
MVE 000" MVE 000" MYRE 000" MVR "000" MVE"000"MVYR "000" MVE 000" MVRE 000"
External Revenue 1,514,913 1474763 1.220.025 1225848 102,714 B5,937 2,837,652 2,786,548
Total Revenue 1,514,513 1474763 1,220,025 1225848 102,714 85,037 2,837,652 2786548
Operating Costs {686,762) (579.825) (532111) (525041} (45431) (44.943) (1175304} (1,149,909)

Depreciation, amertization  (251,284)  (236,115)  (141,248) (133,810}  (38,833) (35323  (432.365) (405347
Impairment losses on

trade and other (13:058) (159150  {10.517)  (13.234) (887) {az8) {24,460} (30,077)
receivables )

Net finance costs (53.803)  (53,503)  (42,986)  (43.722)  (3732) (3184) (100487}  (100,408)
Non-operating income 2,595 610 2072 497 180 35 4,847 1,142
Reportable segment :

profit before tax B02B03 529915 495265 510,438 12,011 1,585 1,109,679 1,101,948

Segment assets and liabilities

Non-current assets 1,788,332° 1,655,008 016,027 950,143 427,502 376,387 347861 2981548
Current assels 525,308 S84.883 368304 345432 _ 40816 19407 935.516 929,522
Total assets 2324638 2219591 1,784421 13295575 468,318 395804 4077377 5,811,070
Non-cument liabilities 1,105,015 1,051,573 - - - : 1,105,015° 1,051,573
Current lizbilities 1,087,843 870,094 501,025 539484 159075 140321 _ 1.747.943 1649800
Total liabilities 2,192,858 2.021,667 501,025 538484 159,075 140,321 2852958 2,701,472

Other operations include the cuslomer equipment maintanance services, bulk SMS services, domain and web hosting and other
adjacent services. Mone of these segments met the quantitative threshold for reportable segments in 2025 or 2024,

Revenue is shown on gross basis and before cut-payments to other telecommunication companies and license payments
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SEGMENT INFORMATION (CONTINUED)

Reconciaton of tolsl asseis infomation on reporiable Segmants 1o the tolal 8ssels repoaed in the Statement of Financiat Position

2025 2024
Non-current  Current Non-current Current
MVR “000" MVA “000"  MVR 000" MVR 008"

Total as5ets for reportable segmenis 2.714.359 H94,700 2,605,151 810,115
Tatal assets for other segments 427.502 40818 376397 18,407
Total sssets lor segments 3.141.881 935,516 2581548 928522
DCther unaliocaled amounts 33178 2861182 25,487 2,595,488
Tolal assets as per the statement of fmancial positon 3175040 38295698 3,007,035 3.625.021
REVENUE

Revenue Streams

The Group generales reveénue primarily from moble and: fixed, broadband and enterprise revenue, Other sources of revenue include
customer equipment mainienance sanvices and other adiacent senvices.

2025 2024
MVR "000" MVR ""0po™
Revenue from contracts with customers 7 B37 B52 Z 786,548

Disaggregation of revenue from contracts with custamers

Disaggregalion of revenue by major products and service lnes hias been disclosed in the segment infarmation under mobite, fixed, broadband
and enterprise and other reverue

Ifi thie Ioflowing table. revenue Is disaggregated by timing of recogaition. The teble also includes a reconcitiation of the disaggregaled revenus
with The Group's reporiable segments. Revenue by major products and service lines are disclosed under sagment information (See Note 7).

Reportable Segments
Motbile Fixed, Broadband and Others Total
Enterprise
2028 2024 2025 024 2025 2024 2025 2024

MVE "000" MVE “000" MVR"000" MVR000" MVR000" MVE "DOO"  MVRE “000" MVR “000™
Revenue by timing of recognition
Products transferred at ;
a peint in time 35,256 32,710 44 585 53.099 3478 4,978 83319 890,787
Products and services i
trameferied chey thrie 1479657 1442053 1175440 1,172,748 49,236 80,959 2,754,332 2695761
Revenue from
contracis with 1.514.813 1474763 1.220,025 1,225,848 10e, 714 B5.937 2837852 2,786 548
cusicmers

External Revenue 1514913 1474763 1.220.025  1.225 848 102,714 85,937 2 837852 2786 548
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8 REVEMUE (CONTINUED)

C  Contract balances

The foliowing lable provides information aboul receivables, contrac! assels and confracl lisbiites from confracis with

customers
2025 2024
MVR 000"  MVR “000"
Recswables (included in trade and ather recanables) L 580658
Contract assels {included in trade and other recevables) 262 708 313,520
Cantragt lizbiities (included in trade and other payables) {102,723) (121,432}

The contracl assets primarily relate to the Group's right to consideration for services performed and work completed, but not
billed 2t the reporting date on customer contracts and €osts thal wers deferred on instaliations ‘and infrastructure projects. The
contraci assets are fransferred to receivables when the rights become unconditional. This usually cocurs when the Group
issues an inveice o the cusfomer and over the peried of customer tenure expected in respect of the deferred cost.

The contracl lizbilities primarily relaie to the advance consideration received from customers for contracts: for which revenue is
recognized aver lime as the related performance obligations are fulfilled and to the unredeemed customer loyally poins.

9 OPERATING COSTS 2025 2024
MVR 000"  MVR "000"

Direct cost of services 313.518 318,623
Personnel cosis (Note 9.1} 253,244 250,534

License fees 130,082 127,421
Support senvices 32631 32,631
External publicity costs 47,118 39,829
Network costs 143,707 131,083
Property and ulility costs 102.510 110,867
Professional faes 11,849 10,467
Other adminisirative expensas 140.535 128,454
1,17/5.304 1,149,909

91 Personnel Costs 2025 2024

MVR “000"  MVR “000"

Wages, salanesand performance reward scheme 212,750 197,584
Defined contribulion expense 15,083 13,924
Other personnil costs 22,961 39,026
253,244 280,534

10 NET OTHER INCOME 2025 2024
MVR “000"  MVR “000"
Gain f (Loss) on disposal of property and equipment 280 {1.370)
T_ax Rafund (Note 10.1) 1,944 -

Miscallaneois income 2623 2512
4. 847 1,142

10.1 During the year ended 31 December 2025, the Group has received a Tax refund of MVR 1.8 Mn from Maldives Inland
Revanue Autharity (MIRA),
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11

12

124

12.3

NET FINANCE COSTS

Finance Income
Interest ncome on fixed deposits
Interest meome on short tlerm investments

Finance Costs

Interest expenses on pans

Loan arrangement fees

Unwinding of interest on provisions
Interest on lease labiilies

Met Forgign exchange loss

Met Finance Cosls
TAX EXPENSE

Income tax
Current tax expense (Mote 12.4)

Adjustment in respect of previous year

Deferred tax
Crigination of temporary differences (Note 12.2)

Recenciliation between accounting profit and taxable income:

Agcounling profit before tax
Disallgwable expenses
Allowable expenses

Tax loss from subsidairy
Tax free allowance

Total taxable income

Income tax @ 15%

2025 2024
MVR "000™ MVR 000"
20,742 22577
35,501 30218
55643 53,1958
(53.685) {60.257)
{2704 (1,508)
{2.275) {3,392
(28541 {29.880)
(67.929) {58,787)
{156.134) (153.604)
(100.491) {100,409)
2025 2024
MVR 000" MVR “000"
168,175 165,175
- (3.453)
(7.6592) (5.598)
160,483 156,124
2025 2024
MVR 000" MVE "000"
1,109.879 1,101,948
437,128 480,257
(431,054} (480,868)
5,464 80
(250) {250)
1,121,167 1.101,167
168,175 165,178

In accardance with the provisions of the Income Tax Act Mo. 25 of 2019 °and subsequent amendments, the Company is liable

for income tax at the rate of 15% on its taxable income,

Deferred Tax Asset 2025 2024
MVR “000" MVR “000"
Opening balance 25 487 19,888
Recognized during the year 7,692 5,598
Closing balance 33179 25,487
Detarred Tax Asset/ (Liability) is attributable for following:
2025 2024
Temporary Tax Efféct Temporary Tax Effect
Difference Difference
MVR "000" MVR “D00" MVR “000" MVR “000"
Property and eguipment {28,430) (4.265) (22.228) (3.334)
Intangitle assels (66,668) (10,600) {87,599) (13,140)
Provisions 316,295 47,444 279,744 41,961
221,197 33,179 163.917 25 487

Deferred tax Assets and lizbilities are calculated on all taxable and deductible temporary: differences aniging from the

differences between accounting bases and fax bases of assels and lizbilities, Deferred tax is provided at the rate of 15%

(2024:15%).

]
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12 TAX EXPENSE [CONTINUED)

12.4  Unrecognized Deferred Tax Assets of the Group is attributable to the following :

2025 2024
Temparary Tax Effect Temporary Tax Effect
Difference Difference
Accumulated Tax Losses (Note 12.4.1) 5464 B20 80 12
5484 820 80 12

12.4.1 The above unrecognized deferrad tax asset eltnbutable to the accumulated losses ansing from the subsidiary
The Group has nol recognized related deferred tax assets since it is not probsble that the subgidiary will generate future taxable

profits against which these benefits could be ulilized

12.5 Movement in Deferred Tax Balances
2025 2024

31" December 2025 Balance as e Deferred Tax  Balance as & s Deferred Tax

at1" g asseu (liability)  at 4™ ecogmied  accen (Hability)
in profit or st in profit or pe
January logs as at January loss agat 3

2025 December 2025 2024 December 2024
Property and equipment (3,334) (930) [4.265) (4,231) &57 {3.334)
Intangible assets (13,140} 3,140 {10,000} (16 540) 3400 (13,140}

Provisions 41,961 5.483 47 444 &0 B60 1.381 41,981
25,487 T.6592 33,178 159885 5.558 25 487

13 EARNINGS PER SHARE

Basic and diluted earnings per share’

Basic and diluled eamings per ordinary share is bazed on the profit for the year sttributable to ordinary shareholders and the

weighted average number of ordinary shares eulstanding during the year.

For the year ended

2025 2024
Profit for the year atiributable o the ordinary shareholders (MVR “000") 845,305 845,824
Weighted average number of ordinary sharés outstanding ("0B0") 76,000 75,600
Basic and diluted aaming_s per share (MVR) 12.49 12.45

14 PROPERTY AND EQUIPMENT
31" December 2025 Buildings  Equipment Vehicles Furniture Capital Total
and and wark-in
launches fittings progress
MVE "000"  MVR “000" MVR "0oo" MVR "000"  MVR "000" MVR 000"

Cost
Opening Balance 474,092 4986063 9.271 31,338 756,419 6,257,183
Additions during the year - - - - 443,402 443,402
Capitalizations during the year 6.910 279.903 - 1154 {287.867) -
Dispesals during the year (38) (41.955) - (233} - {42.227)
Clasing Balance 480,953 5224014 9,271 32,288 911,854 6,658,358
Accumulated Depreciation
Opening Balance 274,566 3587085 B.280 20,902 - 3.820,833
Charge for the year 18.062 269,398 285 2772 = 290,528
Disposals during the year {38) (41.414) . (234) . {41.687)
Closing Balance 2892.589 3.815.070 B.575 23,440 - 4 139,574
Carrying amount 188,374 1.408.941 696 8.818 911,854 2,518,684

3
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DHIVEHI RAAJIEYGE GULHUN PLC
NOTES TO THE COMEOLIDATED FINANCIAL STATEMENTS (CONTINUED)

THE YEAR ENDED 31" DECEMBER 2025
PROPERTY AND EQUIPMENT (CONTINUED)

Capial work in progress represents the costs incufred mainly on the projects such &5 submarine cable progect (SEA-ME-WE-8) and
mabile coverage enhancement projecis, which were in progress-as st 31" December 2025

The Group has fully deprecisted property, plant snd equipment as at 31 December 2025 amounied 1o MVR 2,383 276 500k

During the year ended 31" December 2025, the Group has capitalized borrowing cost amounting 1o MVYR 43,321 826/

31" December 2024. Buildings Equipment Vehicles Furniture ‘Capital Total
and and wark-In
launches fittings progress

MVE "000" MVR “000" MVR “000" MVR “000" MVR “000" MVR "000"
Cost ) _
Opening Balance 444,455 4.644,572 B.B7F3 23,820 646,083 5,767 813
Additions during the year D - - - 520244 520.244
Capilalizations during the year 29,732 370,344 588 9,244 {408,918} -
Disposals durirg the year (85) (28,853} - {1,728) - (30,674)
Closing Balance AT4.092 4.986,063 8271 31.338 T56.419 6,257,183
Accumulated Depreciation )
Opening Balance 256,799 3,381,814 £,134 20,253 - 3,647,000
Charge for the year 1TEB2 253,265 146 2374 . 273647
Disposals during the year {95) {27,924} - {1.725) - [22:814)
Clesing Balance 274.566 3 587.085 B.280 20.902 - 3.890,833
‘Carrying amount 199 528 1.398 578 881 10.435 756,419 2 366,350

Capital work in progress represents the costs incurfed mainty on the projecis such as submarine cabie praject (SEA-ME-WE-8) and
FTTH Expansion 2024 project which were in- progress as at 31" Decembier 2024,

The Group has fully depreciated property, plant and equipment a5 at 31" December 2024 amounted to MVE: 2.221 447 1395

During the year, the Group has capitalized borowing cost amounting to MVR 37,254,751/,

‘RIGHT-OF-USE ASSETS

Right-of-Use assets related fo leased properties that da not meet the definition of investment property are presented as Right-ct-Use
assel (Sea note 4,12},

As at 31* December 2025 2024
MVR “000" MVR "000"
Cost
Opening Balance 548445 505,974
Additions during the year 40,588 4247
Medifications during the Year (4,918) -
Disposals (100,122} 2
Closing Balance 484,002 548,445

Accumulated depreciation

Opening Balance 263.271 214,802
Charge for the year 52,826 48,469
Madifications during the Year 779 -
Dizposals {100,122 .
Closing Balance 216,754 263,271
Carrying amount as at 31" December 267.248 285174

Right-of-use assets will be amontized over 1 year to 35 years based on their lease period

az
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16

16.4

16.5

16.6

INTANGIBLE ASSETS
™ December 2025 Indefeasible Licenses Software  Work-in- Total
Rights of Use progréss

MVE "000" MVR "000" MVE 000" MVRE "000" MVE 000"
Cost
Cpening Balance 153,158 177 787 345 847 45 785 726,508
Additions durng ihe year - - - 114,137 114137
Capitalizatons dunng the year - 7686 54,251 [81.937) -
Disposals duning the year y 2 (7,148} . (7.148)
Cloging Balance 153,158 185,483 392,950 101,985 §33.577
Accumulated Amortization and Impairment
Cpening Balance 54,627 109,906 228,304 i 395,564
Amortization for the year 10,238 33.075 44,818 - 58,232
Disposals during the year - = (4,383) - 4,283)
Wittten-off during the year - - - {2.764) {2,764}
Ciosing Easlance 64 665 142.981 268840 i 47T .B2E
Carrying amount 58,294 42 502 124,110 101,023 355.929

T h

Capital Work in progress represents the costs incurred mainly an Digital CRM Project - Phase 2 and CBS replacement project which
wWere in progress as at' 31" December 2025, '

The Group has fully amortized intangible assets as at 31" December 2025 amounted to MVR 142,950, 155/

During the year, the Group has capitalzed bormowing cost amounting to MVR 1,284 738/~
31" December 2024 Indefeasible Licenses Software  Work-in- Total
Rights of Use Progress

MVE "000°  MVR 000" MVR "000" MVRE "000" MVR "000"
Cost
Opening Balance 128,775  1B4E83 442563 95,045 B32,087
Additions during the year . - - 53,623 53623
Capitalizations during the year 23,284 32617 42.883 (98,884) -
Disposals during the year - {18.503) (135596} - {158,102}
Clesing Balance 153,158 177.797 345.847 49.785 726,586
Accumulated Amortization and Impairment
Opening Batance 44,386° 100,585 323724 377 472,435
Amortization for the year 10,238 28814 44,178 . B2y
Disposals during the year . {19.503)  (139.599) - {159,102}
Closing Balance 54827 _ 109.906 _ 228304 3727 396,564
Carrying amount 58.532 67 891 117,543 45,058 330,024

Capital Work in progress represents the costs incurmed mainly on CRM Project and DEAL Developments project which were in prourﬂ_'s
as at 31" Decamber 2024,

The Group has fully amortized intzngible assets as at 31" December 2024 amounted 1o MVR 101,873,955/~

During the year, (ke Group has capialized borrowing cost amodnting to MVE 768,388,

33
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INVENTORIES

Cost of invenlones
Provision for sfow moving / obsolets inventories (Note 17.1)

Provision for Slow-Moving / Obsolete Inventories
Opening Balance

Wiitten-off during the year

Provision made during the year

Closing Balance

TRADE AND OTHER RECEIVAELES

Trade receivables
Contract Assils

Provision for impairment loss on frade receivables and conlract assels (Note 18.1)

FPrepayments
Other receivables.

Provision for impairment loss on other receivables {Note 18.1)

Carrying amount

2025 2024
MVR "000" MVR "000"
51,503 54,072
(15.007) (14,089
35586 40 883
14,088 15.291
. (2,274}
918 1.072
15.007 14 089
2025 2024
MVR “000" MVR “000"
607,517 560,656
262,798 313.520
870,315  B74.176
(145490)  (130.,588)
T4 825 T43,688
104,773 81,337
69,966 64,348
174,739 145,685
{534) (634)
174.105 145,051
898.930 88639

The receivables are considered 1o be held wilhin hold o collect business model consistent with the Group's conlinuing

recognition of receivables.

Allowance for Impairment Loss on Trade and Other Receivables and Contract Assets

Movements in the allowance for impairment in respect of trade receivables and contract assets

The movement in the allowance for impairment in respect of trade receivables and contract assels during the year and

movement of the impairment of other receivables are as follows,

Trade Receivables and

Other Receivables

contract assets
2025 2025 2024
MVR "000" MWVRE"000" MVRE"000" MVR "000"
Opening Batance 130588 125334 534 634
Provision for the year 24 460 - -
Bad debl written-off during the year {9.559) = =
Closing Balance 145,490 130,588 634 634
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20.1

20.2

203

21

211

2.2

SHORT TERM INVESTMENTS 2025 2024
MVER 000" MVR “000"
Short term Investmenis 2148358 2,191.57%
2.148,356 2.181.575
Short Term Investments - Amortized Cost
Invested Indicative 3122025 /1212024
Inveshuent Type Currency Meniriny Rate MVR "000"  MVR "000"
Investrment in Treasury Bills MR 1-12 Months 3.5%-5% 595,530 1,181,143
Invastment in Fixad Deposits MVR 312 Monhts - 196-4.25% 1435535 977,710
Accrusd Interast 16,8581 2272z
2.148355 2,181,575
CASH AND CASH EQUIVALENTS 2025 2024
MVR “000*  MVR “000"
Cash in hand 1.645. 2,532
Balances with banks (Note 20.1) 811,181 501,392
Cash and bank balance in the staterment of financial position 812,825 503,924
Mobile money assurance deposit {Note 20.2) (5.000) 15.000)
Cash and cash equivalents in the statement of cash flows ED7.826 438,924
The Bank Balances includes following Restricted Cash Balances
Mobile money assurance deposit (Nete 20.2) 5,000 5,000
Resarve for loan repayments (Note 20.3) 46,260 21.588
51.260 26588

Under the National Payment System Act, the Gfuup has made MVE 2500000/~ deposit with Maldives Isiamic Bank "MIB"
and MVR 2,500,000/ deposit with Mauritius Commercial Bank "MCE" a3 the equivalent Mobile Money issued as a1 31

December 2025, This deposit does riot carry interest.

As per loan agreements; the Group mainiaing a reserved cash amount designaled specifically for the payment of the next
guarter's loan instaliments. This amount is allocated to ensure timely and secure repayment in accordance with the lerms

outlingd inthe loan agreements.
SHARE CAPITAL

Share Capital

Authérized share capital
80,000,000 ardinary shares of MVR 2.5 each

Issued and fully paid share capital
76,000,000 ardinary shares of MVR 2 5 each

Dividends

2025 2024
MVR 000" MVR “000"
200.000 200,000
190,000 190,000

The holders of ordinary shares are enfitied to dividend, as declared from time 1o time and are entitled 16 'one vole per share al
the shareholders’ meetingsof the Group. The board of directors has declared dividends during the year as follows

Dividend declared - 1* tranche
Dividend declared - 2 tranche

2025 2024
Per share Dividend Per share Dividend
MVR "'000" MYR "000" MVR 000" MVR"000"
7.04 535,040 584 443,840
1.66 128,180 1.66 126,160
661,200 570,000
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EROVISIONS ‘2025 2024
MVR™pOE"  MVR "0oD"
Opening Balance 154,100 149432
Prowvision made during the yaar 893 1,563
Unwinding of discounts on pravisions 3275 3392
Disposals made dunng thia year (163} {287)
Closing Balance 158,105 154,100

Network and assets retirement obligation

The provisions of network and asset refirement obligations represent the pi‘uvis.l'qns made for the best estimale of the pragant
value of the unavoidable fulure cost of digmanting and removing the lems of properly and equipment and restoring the sites
on which they are located. The following assumplions have been used to calculate the netwark and assel retirement oblgaton

as al reporting date

2025 2024
Ussful life (years) 15220 15-20
Expected rate of increase of the dismantling cost 3% 33%
Discount rate 10% 10%

Based on the markstl condifions and industry practices, the management has estimated the useful lifa of the fowers as 20
years for all assels capitalized from 2023 onwards.

Sensitivity Analysis

An increase / (decrease) of 1% of the below varizbles would have increased
amounts. This analysis assumes that the other variables remain-constant.

or {decreased) the profit or foss by following

Effect to Profit or Loss
Increase Decrease
MVR 030" MVR “000"
Expecied rate of increase of the dismantle cost (Change 1%) 1,498 {1.4498)
Discount rate {Change by 1%) {2,403} 3,738
LOANS AND EORROWINGS 2025 2024
MVR 000" MVR “000"
Opening balance 825,780 835,607
Obtained during the year 526,110 221,828
Interest for the yaar 98,959 98,251
Interest paid during the year (97.615) (100,570)
Repayment of capital dunng the year {311,737} (229 365)
1,040,497 B25.780
Unamortized facility fee (Note 23.3) (6.036) (7.329)
Closing balance 1.034.462 818,451
Sources of Finance
Import Loan | (Note 23.4) 153,785 114,451
Term Loan | (Mote 23.5) 230,818 251.284
Term Loan Il ((Note 23.6) 131,836 143,581
Term Loan lil (Mote 23.7) 280, 849 117,693
Term Loan IV (Note 23.7) 160,499 182,772
Impaort Loan Il (Note 23.8) 41,8596 - 15,888
Import Loan 11 {23.9) 40,713 -
1,040,487 825,780
Maturity analysis
Mon current liabilities
Term loan B84 860 524,232
Unamaortized facilily fees 14,584} {5.877)

685,276

618355
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23 LDANS AND BORROWINGS (CONTINUED)

23.2 Maturity analysis (Continuad) 2025 2024
MVR 000"  MVR 000"
Current liabilities

Tearm Kan g7.825 54,248
Impert lean 233,448 128,278
Inlerest Pavable 19,368 18621
Unamartized facility fees {1,452) {1,452)
349 185 200,088
Total Loans and Bomowings 1,034 462 B8 451
23.3 Facility fee amortization
Opening balance 7.37¢ 8,859
Facility fees paid during the year 2107 575
Faaility fees capitalized during the year (B9E) (597)
Amorization during the year {2,704) {1,508}
Closing balance 6,036 7,329

23.4 Import Loan | As per the letter dated 3" June 2021 the Group has oblained an import loan faciily of USS 12,000,000/~ ata
variable rate. This facilily aliows drawdowns up 1o USS 12,000,000/ and drawdown amount should be setied within 12 maonths
perod from the disbursemant date.

23.5 Term Loan || As per Loan Agreement dated 307 Juna 2022, the Group has obtained a loan of USS 15,908,000/~ at a variable
rate. The loan is repayabla in 5 years starting fram April 2025,

23.8 Term Loan Il : As per Loan Agreemant dated 57 July 2022, the Grotp has obigined loan facility of USS ©,001,000% at & variable
ratg. The loan 12 repayable in & years starting fram April 2025.

237 Term Loan [1l & IV : As per Loan Agreement dated 16" Febreary 2023, the Group has oblained loan facility of USS 10,809:000¢
and USS 18,081.000- respectively, al a variable rate. The ioan is repayable in § years starting from Apnl 2025

23.8 Import Loan Il © As per the Loan Agreement dated 20" Oclober 2023, the Group has obtained an impor lean facility USS
3,000,000/ at a fixed rale. This facility allows drawdowns up to USS 3,000,000/ and drawdown amount should be settled within
180 days from disbursement date.

23.% |Import Loan Wl . As per the Lean Agreement daled 27" February 2025, the Group has obtained an import loan facility of USS
3,000.000/- at a variable rate. This facility aliows drawdowns up to USS 3,000,000/~ and drawdown: amount should be seliled
within 180 days period from the disbursement date

24 LEASE LIABILITIES

Leases as lessee
The Group leases land, buildings and network assets: Theleases typically run for a period-of 1 10 356 years, wilh an option to
fenaw the lease after non-cancelable perod.

Infermation aboul leases for which the Group a lessee is-presented balow.

2025 2024
MVR "000" MVR 008"
Opening Balance 358,478 347,258
Additions during the year 40 558 42 471
Maodifications during the year {4,919) "
Inferest on lease liabilities 28541 286680
F’aynyents of lease lizbilities {B3.257) (60,911)
Clozing balance 339,441 358,478
24.1 Lease liabilities included in the statement of financial position
Cureent 77.807 79,380
Mon-current 261,634 279,118

339.441 358, 478

24.2 Maturity analysis - Contractual undiscounted cash flows

Less than one year 72,386 71,758
One to five years 221,510 218,021
More than five years 154,630 188,138

Total undiscounted lease liabilities 448,438 477,918
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LEASE LIABILITIES (CONTINUED)
Extension Options

Some land and bulldings and network assets related 1o Land and buildings and Network ssseis coniain exlension ¢ptions exarcisable
by The Group before the end of the contrect period  The extension options hald ate exercizable only by the Group and nat by the
lessors: The Group assesses at lease commencemen! date whether il is reasonably cenain to exercise the extension oplions, The
Group reassesses whelher it 15 reasonably certain 9o exercise the option if there is'a signficant event or significant ehanges in
ciﬂ:umshan:.ps within control

Amounts recognized in profit or loss in relation to leases 2025 2024
MVR "000"  MVR “000"
Interest on igase liabilites 28,541 25860
Depreciation of ROU assets 53,605 43 469
B2 148 78129

Amounts recognized in cash flow 2025 2024
MVR "000"  MVR 0007
Tolal cash outflow for leases 83,257 60,911

TRADE AND OTHER PAYABLES 2028 2024
MVR “000"  MWVR 000"
Trade payables 89,971 142,076
Contract Liablities 102723 121,432
Accruals and payables. B4T. 240 595765
Dividend payable 2617 2853
Refundable deposits from customers 30,628 29,435
Customer loyalty points 1,793 1,753
Oiher Payables 45 B7E A4f}.845
520,857 538,201

AMOUNTS DUE TO A RELATED PARTY 2025 2024
MVR 000"  MVR "000"
BTC islands Limited 314,498 348,606
314,498 348,605

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financial Risk Management

Overview

The Group has exposure 1o the fellowing risks fram its use of financial instruments:

(i} Credit risk

{ii) Liguidity risk

{ili) Market risk

This note presenis information about the Group’s exposure to each of the abave risks, the Group's chjectives, policies and processes

for measusing and managing risk, and the Group's management of capital. Further, quaniilative disclosures are ingluded throughout
these financial statements.

Risk management framewark

The Board of Directors has overall responsibility for the establishment and oversight of the Group's risk managerent framework. Tha
Brard is also responsible for developing and monitoring the Group's risk management palicies.

Rigk management systems are reviewed regularly 1o reflect changes in market conditions and the Group’s activities. The Group,
through its training and management standards and procedures, aims 1o develop a disciplined and constructive control-envircnment
in which all employees understand their reles and obligations,

The Group's Audit Committee oversees how management monilors compliance with the Group's risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation lo the risks faced by the Group. The Group's
Audit Commitiee is assisted in its oversight role by Internal Audit. Internal Audit underiakes both regutar and ad hoc reviews of risk
management controls and procedures, the results of which are répornted 10 the Audit Committee,

Treasury Policy

The Group’s activities expose it to a variety of financial risks: market risk (including currency nisk and interest rate risk), credit risk and
liquidity risk. The Group's overall risk management programme seeks ta minimize potential adverse effects on The Group's financial
performance. Day to day management of reasury activities is delegated to the Group's reasury function ("Treasury™), within specified
financial limits for each type of fransaction and counterparty.

3B
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27 FINAMCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Financial Risk Management (Continued)
Treasury Policy (Continued)

To the extent that the Group undertakes treasury fransactions, these are govemned by Company policies and delegated
authorities.

The key responsibilities of Treasury include funding. invesiment of surplus cash and the management of interest rate and
foreign currency risk. The majority of the Group's cash resources (including facilities) and bomowings are managed
cenfrally by Treasury,

(i) Credit Risk

The maximum exposure to credit risk of the financial assets at the reporting date was:

Carrying Amount
2025 2024
MVR "000"  MVR 000"

Trade receivables and contract assets® 683,215 704,087
Other receivables 68,332 63,714
Cash al banks 811,184 501,392
Short term Investments 2,148,356 2.191.575

3,712,084 3,460,768

* The carrying amount as a1 31 December 2025 excludes GST amounting to MVR 42.1/- Mn (2024: MVR 20.5/- Mn)

Credit risk is the sk of financial loss to the Group if a customer or counter party to a financial instrument falls to meet its
contractual obligations, and arises principally from the Group's receivables from customers and investments.

The carrying amount of financial assets of the Group represents the masimum credit exposure. In relation o deposils held,
the management seeks o reduce the credit risk by ensuring the counterparties 10 all but 2 small propartion of the Group's
financial instruments are the core relationship banks. The counterparlies are selecled in compliance with Company
Treasury Policy. The types of instrument used for investment of funds are prescribed by the Board. These policies contain
limits on exposure for the Group as a.whola lo any ane counterparty,

Impairment Losses on financial assetls and conlract assels recognized in profit or loss were as foliows:;

2025 2024
MVE “000" MVR "000"
LHJE?;;:;?:I loss on trade receivables and contract assets ariging from contracts with 24460 20,076

Trade and other receivables and contract assets

The Group's exposure to credil risk is influenced mainly by the individual characleristics of each customer. However, the
management also cansiders the demographics of the Group's customer base, including the default risk of the indusiry and
country in which cusiomers operate, as these factors may have an influence on credit risk, particularly in the currently
delenorating economic circumstances. However, geographicaily there is no concentration of credit risk.

The management has established a credit policy under which each new customer is analyzed individually for
creditworthiness before the Group's standard payment and defivery tems and condiions are offered. The Group
establishes a provision for impairment that represents its estimate of expected credit losses in respect of trade and other
receivables; The allowance for impairment represents the specific loss component that relates to individually significant
expasuras.
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2T FINAMCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Financial Risk Management {Continued)
(i} Credit Risk (Continued)
Trade and other recelvables and contract assets (Continued)

The maximum exposure (exciuding GST) to credit risk of trade receivable and contract assel at the reporiing date for each
segment was: '

Carrying Amount

2025 2024
MVR "000"  MVR "D00"
Consumer Segment 49 549 45747
Corporate Segment 197 385 180,365
Government Segment 145,761 143.346
Wholesale Segment 280,520 324,598
683,215 704,087

Expected credit loss assessment for the customers
Exposures within each credit risk grades are sagmented by the type of the customers:

The Group uses an allowance Matrlx to measure the ECLs of trade receivables and contract asset of individual customers,
which comprise a very large number of small customers except for its wholesale Seagment

Loss rates are caloulated using 2 roll rate’ method Based on the probability of a receivable progressing thraugh successive
stages of delinquency to write-off. Roll rates are calculated separately for exposures in different segmenis based on the type
of the customer.

Consumer Segment

The following table provides information about the exposure to credit risk and ECLS for trade recaivables and contract assets
for consumer customers segmant as at 31% December 2025 and 31" December 2024,

31" December 2025 Weighted Gross Loss Met
average carrying allowance carrying
loss rate amount® amount®

MVR “000" MVR "000"  MVR 000"

0 - 30 days past due 2% 48 557 1,131 48,428

31 - 60 days past dua 49% 1,674 a2z 852

61 - 90 days past due 80% 1,035 827 208

More than 90 days past due 98.7% 19,845 19,782 63

72111 22,562 49 549

31" December 2024 Waeighted Gross Loss Net
average carrying allowance carnying
loss rate amount® amount*

MVR 000" MVR 000" MVR "000™

0 - 30 days past due 3% 45,814 1,495 44,318

31 - 60 days past due A8% 202 967 1,059

&1 - 90 days past due TEY 1,266 861 305

More than 20 days past dug 85.6% 17,953 17.888 G4

67,059 21.312 45747

* Carrying amount excludes of GST

Less rates are based on aclual credit loss experience over Five years. These rates are multiplied by scalar factors to reflect
differences between economic conditions during the pericd over which the historical dats has been collected, cumrent
conditions and the Group's view of economic conditions over the expected lives of the receivables,

The Group has assessed individual consumer customers and recognized a 100% specific provision of MVR 135,055/ as at
31" December 2025 (317 Decamber 2024: MVR 115.861/-).
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Financial Risk Management (Continued)
{i} Credit Risk (Continued)
Expected Credit loss assessment for the customers
Corporate Segment

The foliowing table frovides infarmiation about the exposure to credit risk and ECLs for trade receivables and contract assets
for corporate custemers Segment as at 31" December 2025 and 31 December 2024,

31* December 2025 Weighted Gross Loss Net
average carrying allowance carnying
loss rate amount® amount®

MVRE 000" MVR "000" MVR 000"

1-30 days past dus 12% 82732 8,518 72614

3 - gl days past due 14% 16,652 2355 14,297

61 - 80 days past due 12% 12,730 1514 11,216

91 - 120 days past dug 22% 9129 2,05 7078

Mare than 120 days past due 48% 176,683 84,503 92, 180

297326 95,941 187 385

31" December 2024 Weighted Gross Loss Net
average carrying allowance carrying
loss rate amount* amount®

MVE 000" MVR "g00" MVR “D0Q"

1 - 30 days past due 5% 83677 5327 78,350

31 - 60 days past due 1% 26,883 551 21352

81 - 90 days pas! due 16% 20127 3319 16,808

81 - 120 days past due 24% 14,401 3451 10,950

Mare than 120 days past due 63% 132,845 £9,910 62,935

277933 87,538 190,395

* Carrying amount excludes of GET

Loss rates are basad on actual credit loss experience over past five years. These rales are multiplied by scalar faciors o
refiect differences between economic conditions during the period over which the historical data has been collected, current
condilions and the Group's view of economic conditions over the expecied lives of the receivables.

All customers’ receivable more than MVR 100,000/ are assessed for specific impairment and based on the assessment,
spacific impairment is made for required customers,

The Group has assessed individual corporate: customers anfounting lo MVR 190,291,418/ (31* December 2024 MVR
225 B52,929/) and secognized a specific pravigion of MVR 55,048 859/ s 3t 317 December 2025 (31" December 2024
MVR 65,533,1981).

Government Segment

The following teble provides information about the exposure to credit sk and ECLs for frade receivables and contract assets
for government customers segment a5 at 31" December 2025 and 31* December 2024,

31" December 2025 Weighted Gross Loss Mat
average carrying allowance carrying
loss rate amount® amount®

MVR "000"  MVR "000" MVR 000"

1-30 days past due 4% 26,723 1174 25,549

31 - B0 days past due E% 16,058 845 15213

61 - 80 days past due 5% 18,593 1,008 17,504

£1- 120 days past due % 15,515 1,334 14 181

121 - 150 days past due 125 15,935 1,877 14,058

Mare than 150 days past due 17% 71,117 11,851 59,166

163,947 18,186 145,761

WEMG
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27 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT ([CONTINUED)
Financial Risk Management (Continued)
(i) Credit Risk (Continued)

Government Segment (Continued)

31" December 2024 Weighted Gross Loss Net
average carrying allowance carrying
loss rate amount® amount®

MVR "000" MVR "000" MVR "000"

1-30 days past dug 5% 25333 1,170 24163

31 - B0 days pasl due 7% 14,836 999 13,837

61 - 90 days past due “B% 14,713 1,162 13.551

91 - 120 days past due 9%, 14,176 1,330 12,846

121 - 150 days past due 1% 13,844 1,485 12,348

More than 150 days pas! due 14% 77 648 11,048 66,600

160,550 17,204 143.346

* Carrying amount excludes of GST

Loss rates are based on actual credit loss experience over past five years. These rates are mulliplied by scalar
factors to reflect differences between economic conditions during the period over which the historical dala has
been collected, current conditions and the Group's view of economic conditions over the expected lives of the
receivables.

All customers' receivable more than MVR 100,000/- are assessed for specific impairment and based on the
assessment, specific impairment is made for required customers.

The Group has assessed individual government customers amounting to MVR 122,910,150/- (31 December
2024: MVR 120,360,181/-) and recognized a specific provision of MVR 2.078,016/- as 2t 31" December 2025
(31" December 2024: MVR 1,952,814/-),

Wholesale segment

The following table provides information about the exposure to credit risk and ECLs for trade receivables and
contract assets for wholesale customers segment as at 31® December 2025 and 31% December 2024.

31* December 2025 External Weighted Gross Impairment Net
credit rating average carrying loss carrying
loss rate amount allowance amount
MVR "000" MVR "000" MVR "000"
Grades 1 -6 Low risk BEB- to AAA 0.23% 167,065 387 166,678
Grades 7 - 9; Fair risk BB-to BB+ 0.00% 27,736 - 27,736
Unrated customers 100,518 4413 86,105
285320 4,800 290,520
31* December 2024 External Weighted Gross Impairment Met
credit rating average carrying loss carrying
loss rate amount allowance amount
MVE "000" MVR 000" MVR 000"
Grades 1-6: Low risk BEB- to AAA 0.22% 212 569 459 212,110
Grades 7 - 9 Fair risk BB-to BB+ 0.00% 33,176 - 33,176
Unrated custamers 83 387 4,074 79.313

328132 4,933 324,588
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Finmancial Risk Management {Continued)

(i} Credit Risk (Continued)
Wholesale segment {Continued)

Expected credit loss assessment for individual specific wholesale customers as at 31* December 2025

Specific provision would be made for-any of the following indicators:

- If the customer {roaming or carrier pariners) declare bankrupicy, the full amount receivable should be provided, unless
there is a high probability of recovering the debt.

- If the customer is having known financial problems, it would considered for spesific provision.

- If there are on-going disputes for the receivable amounts from:a customer. the amaunt receivable shall be assessed for
the passitle risk and management would decide on the provision required on case-by case basis.

- If the debt from any raaming partner is-aged more than 12 months, the amount which is aged more than 12 months, after
netting off any payables from respective operator will be assessed forimpairment.

The Group has recognized a specific impaiment of MVR 4,412.818/- as at 317 December 2025 (31" December 2024: MVR
4,073,9231.),

Short term Investmants

The Group limits its exposure to credit risk by investing in short {erm deposits with selected banks and invesling in treasury
bills. In respect of the short term investments, the Group has nol recognized any aliowance for impairment based on the
matenality ground.

Cash and Cash Equivalents

The Group held cash and cash equivalents of MVR 812,826/~ as at 31% December 2025 (31" December 2024: MVR
503.924L). The Group limits its exposure to credil sk by maintaining its cash balances in selected banks.

The Group has not recognized any allowance for impairment for the bank balance basad on the matenality ground.

(i) Liquidity Risk

Liquidity risk is the risk thal the Group will encounter difficully in meeling the obligations associdted with ifs financial
ligbilities that are settled by delivering cash or another financial assets. The Group's approach 1o managing liquidity is to
ensure, as far as possible, that it will always have sufficient llquidity 16 mest its abilties when due, withoul incurring
unacceptable losses or risking damage to'the Group's reputation.

The Group's exposure to liquidity risk a5 at the reporting date is against the following liabifities.

31 December 2025 Carrying  Contractual  Within ito2 2103 dtod Over
Amount Cash Flows One Year Years Years Years 4 Years

Financial Liabilities MVR "000" MVR"000" MVR "000" MVR"000" MVR "000" MVR 000" MVR "000"
Trade and other payables 816,341 816,341 816,341 - - . -
Amamis g i S ieamed 314,498 314,498 314,498 : . - -
party
Lease labilities 339 441 448436 72,296 66,382 58,713 52,170 198,875
Loan and Borowings” 1,034 462 1,040,457 416,265 72,330 108,526 171,892 271,484
Total 2.504 742 2618772 1619401 138,712 167,238 224,062 470,359
31" December 2024 Carrying  Contractual  Within Tta2 2t03 itod Over

) Amaount Cash Flows  One Year Years Years Years 4 Years
Financial Liabilities MVR "000" MVR 000" MWVR 000" MVR "000" MVR 000" MVR "000" MVR "000"
Trade and other payables 814 876 814 976 814,976 - - - -
m““'s s s o 348606 348605 348,606 - = - -
Lease liabilities 358,478 477,918 71,758 63,676 58,294 50.974 233,218
Loan and Bormmowings® 18,451 825,780 201,548 72,330 108,526 171,892 271,484
Total 2.340.511 24672681 1,435,880 136,006 166,620 222 BG6 504,700

* Loans and borrowings excludes fulure interests.
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(ii) Liquidity Risk (Continued)

The Group manages its own liquidity lo meet its financial obligations of servicing and repaying external debt.
dividends, Company costs and strategic initiatives. The principal source of liquidity for Tthe Group is its operating
cash infiows from the business, supported by bank finance

The Managerment preduces liquidity forecasts on-a regular basis to ensure the utilization of current facilities is
optimized that medium-term liquidity is maintained and for the purpose of identifving long-term strategic funding
requirements. The Directors also regularly assess the balance of capital and debt funding of The Group.

(ili) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, equity prices and interest
rates will affect the Group's income or the value of its haldings of financial instruments. The objective of market risk
management is ¢ manage and control market risk exposures within acceptable paramsters, while optimizing the
retum

{a) Interest rate risk

Treasury may seek {o reduce volatility by fixing a proportion of this interest rate éxposure whilst taking account of
prevailing market conditions as appropriate.

Exposure to interest rate risk
Al the reporting date, the interest rate profile of the Group's interest-bearing financial instruments was:

Carrying Amount
2025 2024
MVR "000"  MVR 000"

Fixed Rate Instruments
Fixed Liabifity - Loans 41 B86 15988
Financial Assets - Short term invesimenis 2,148,356 2,191,575

Variable Rate Instruments

Financial Liabilities - Loans 998,602 808,791
2025 2024
- 100bp 100bp 100bp 100bp
Sensitivity Analysis Increase Decrease Increase Decrease
Variable Rate Instruments 9,986 [9,988) 8,098 {(8.098)

Fair value sensitivity analysis for fixed-rate instruments

The Group does not account for any fixed-rate financial assets at FVTPL. Therefore, a change in interest rates at
the reporting date would not affect profit or loss.

{b) Currency risk
Exposure to currency risk

The Group is exposed fo the risk of available foreign currency for capital and operational purposes and also to the
risk of movements in exchange rates in relation to foreign currency transactions (US Dollars, Euro, Sterling Pounds
and Singapore Dollars). The Group receives certain collections such as roaming and intérconnect in terms of
foreign currency and on the other hand, The Group makes certain payments such as capex payments, dividends,
out payments, roaming settlements, payments relating to group management in terms of foreign currencies.

Currency risk is managed by The Group's treasury function that menitors foreign currency cash inflows and outflows
and its closing position on a daily basis. The Group also menitors its exposure to mevements in exchange rates on
a nef basis. The Group currently does not use forward foreign exchange contracts and other derivative and financial
instruments to reduce the exposures created where currencies da not naturally offset in the short term.
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27 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
(iin} Market risk (Continued)
(b} Currency risk [Continued)
Exposure to currency risk (Continued)

The Group's exposure to foreign cumency nsk was as lollows (based an mational ameunts)

1213172025

uss Eurg SGD GBP

“000™ Qoo "ooo" "o0a”
Cash and bank balancas 186825 24 25 118
Trade and other recavables 20,830 26 - 1
Amount due o relzted party (4,395) - - -
Trade and olher payables {43.385) (122) (8} {155)
Loans and Borrowings' {B7.085) - - =
et statement of financial position exposure {74.311) (75} 17 {25)

1213112024

uss Euro SGD GEP

“o0o” Q00" 000 "oQoT
Cash'and bank balances 19,252 1,252 25 2
Trade and other receivables 21,751 15 - 95
Amount due to related pary [4,522) . - -
Trade and other payables (42, 755) {23) {997) (309
Leans and Borrowings {83077} - - >
Net statement of financial position exposure (67,251} 1247 {57 2) &7
The following significant exchange rates were applied during the year:

Average Rate Spot Rate

2025 2024 2025 2024
Uss 1 :MVR 1542 15.42 15.42 15,42
Eurd 1: MVR 17.60 16.89 18.43 16,32
SGO1: MVR 11.897 11.64 1217 11.52
GBP 1: MVR 2037 19.82 20.88 1841

Sensitivity Analysis

A strengtheningl (weakening) of the MVR, as indicated below, against the foreign cumencies as al the end of each period would

have increased / (decreased) profit or loss by the amounis shown below.

Year ended Year ended
2025 2024

Strengthening Weakening Strengthening Weakening

MVR 000" MVR"00O"  MVR™000"  MVR"000"

USS (10% Mavement) {114,588) 114 588 (103,702} 103,702
Eurn (10% Movement) {133) 133 2,106 {2,106)
SGO (10% Movement) 20 {20) (1.131) 1131
GEP (10% Movement) {71} 71 133 {133)

{iv} Capital Management

The Board's policy Is 1o maintain a strong capital base o as to maintain investor, creditor and market confidence and to sustain
future development of the business, Capital consists of stated capital and reserves. The Board of Directors monilors the retum
on capital as well as the level of dividends to crdinary shareholders: The Group's objectives when managing capital are o
safeguard the Group's ability to continue as a going concem in order {0 provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group's debt to adjusted equity ratic was as fellows.

2025 2024
MVR “000"  MVR “000
Tolal Liabilities 2 852 958 2,701,472
Less: Cash and Cash Equivalenis {612 ,828) {503,924)
Net Debt 2,040,132 2,197,548
Total Equity 4,218,780 3830584
Net Debt to equity ratio 0.48 0.58
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28.2

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(v} Accounting classifications and fair values

The falipwing 1zble shows the carning amounts and fair values of financal assets and financizl liatiles including their levels n the
fair value higrarehy It dossn't include Far value information for financial assets dand financial liabilites not measured at far value if
e carmying amounis 153 réasonable approximation of fair value

Carrying Amaount Fair Value
31" December 2025 Financial Assels Other Total Level 1 Level 2 Level 3 Total
at Amortized financial
Financial assets not cost liabilities
measured at fair value MVE 000" MVR “000"  MVR “00D" MVE 000" MVR 000" MVR “000" MVR “000"
Balance with banks Bi1.181 - Bi1,181 - . .
Short term invesimenis 2,148,358 - 2.148.355 - - - -
Trade and other receivables To4.157 - 794,157 - - .
3,753,654 - 3,753.684 = = E
Finamcial liabilities not
measurad at fair value
Trade and other payables - 816,341 516,341 % & g 2
Loans and Borowings . 1.034 462  1.034.4562 - - 1034462 1,034,482
Amounis due to related parly - 314,458 314,498 - - - =
Lease hability - 335,441 339,441 = - 238,441 335,441
- 2504742 2,504,742 = = 1,373,803 1.373.503
31" December 2024 Carrying Amount Fair Value
Financial Assets Other Total Lewval 1 Level 2 Level 3 Tatal
al Amortized financial
Financial assets not cost liabilities
measured at fair value MVR 000" MVR "000" MVR 000" MVR 000" MVR 000" MVR 000" MVR "000"
Eala.mj.e with banks 501,353 - 501,392 - - - -
Shoet teérm invesiments 2151575 - 2,191,575 - = - -
Trade and other receivables BOT.302 - BOT. 302 - - - -
3.500.289 - 3,500,268 - - - -
Financial liabilities not
moasured at fair value
Trade and othar payables = B14.576 B14.8976 - 5 F =
Loans and Borrowaings - B18.451 B18.451 - - B18.451 B18.451
Amounts due to a related
party - 348 606 348 606 3 = - -
Lease lability - 358,478 358,478 - - 358.478 358.478
- 234051 2340511 - - 1,176,828 1,176,526

RELATED PARTY TRANSACTIONS

Parent and Ultimate Holding Company

Parent of The Group is BTC Islands Limited, a Company incorposated in the United Kingdem and the uftimate parent is Bahrain
Telecommunications Company BSC ("Beyon”). a Company incorporatad in Bahrain

Transactions with BTC Islands Limited

BTC Islands Limited had a 52% shareholding in The Group as at 3151 Decembear 2025 (31st December 2024; 529%). Transactions
with BTC Islands Limited included support fees for lechnical services, and paymenis for outsourcing services for cerlain supplier
invelces: Transactions with BTC lslands Limited during the years. and oulstanding balances as at the year ends, are as follows:

Transactions Year ended  Year ended
2025 2024
MVR "000" MVR "000"
Dividends 343,824 286 400
Management fee and other expenses 35,101 28,833

378925 326.033
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28 RELATED PARTY TRANSACTIONS [CONTINUED)

28.2 Transactions with BTC Islands Limited (continued)

Balances outstanding 2025 2024
MVR "000" MVR "000"
Amounts payable in respect of expenses incurred 67,778 69,732
Amount payable in respect of Dividend 246,720 278,874
314 488 348,606

28.3 - Transactions with key management personnel

Key management's remuneration

Key management includes Directors and Executive committee members that have regular-access to inside
infarmation and have the power to make managerial decisions affecting the future development and business

prospects of the Group. Employee benefits include key management remuneration as follows:

Year ended ‘Year ended

2025 2024
MVR 000" MVR "000"
Directors Fees 1,557 1,527
Salaries to Executives 16,912 15,407
Short term Benefils to Executives BE17 8.589
27,086 25,523

284 Transactions with the Government of Maldives

The Government of Maldives has a 41.8% shareholding in The Group as at 31st December 2025 (31st December
2024: 41.8%), Transactions with the Government of Maldives included license fees (on gross revenue less out-
payment charges o oiher telecommunications operators) and the rentals of assets owned by the Government of
Maldives. Transactions with the Government of Maldives during the year, and outstanding balance as at the year

end are as follows:

Individually Significant Transactions

Yearended Year ended

Transactions 2025 2024
MVE "000"  MVR "000"
License fees 130,082 127421
Rentals on land space 22338 18,007
Dividends 276.400 238,276
428,630 384,704

Balances outstanding 2025 2024
MVR “000"  MVR 000"
Amounis payable in respect of rentals on land space 5.284 9,080
Amounts payable in respect of license payments 11,598 11,178

Amounts payable in respect of Dividends - -

16,882 20,258

Collectively, but not individually, significant transactions

Dhivehi Raajjeyge Guihun PLC has transactions with entities directly or indirectly controlled by the Government of
Maldives through its authorties, agencies, affiliations and other organizations, collectively referred lo as
government entities. The Group has transactions with other government related entities including but not limited to

sales, purchases, rendering of services, lease of asseis and use of public utilities.

47



DHIVEHI RAAJJEYGE GULHUN PLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31°" DECEMBER 2025

29

30

3

314

BOARD OF DIRECTORS' RESPONSIBILITY
The Board of Directors of the Group is responsible for the preparation and presentation of these financial statements
COMMITMENTS AND CONTINGENCIES

Capital Commitments

The Group had capital commitments zt the end of the financlal period relating to the purchase of property and equipment
and acquisition and development of intangible assets of MVR 148,662 844/- (31 * December 2024; MVR  215.744 580/-).

Contingencies

Mo centingencies as of reporting date which require adjustments tol or disclosure in these financial statements.

EVENTS OCCURRING AFTER THE REPORTING DATE

Na circumstances have ansen since the reporting date which require adjustments tof or disclosure in these consolidated
financial statements other than disclosed below.

On 5" February 2026, the Board of Directors of the Company has proposed a final dividend of MVR 7.04/- per share
which is to be put forward for approval at the next Annual General Meeting of the Shareholders.




